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SUSPENSE 
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Remorks 23. D/ALA/t)I X 

To 19: Prebrief with DCI is 0900 Friday, 24 May. 
Please provide material by COB Thursday, ^^3-fjay. 


Eieiutive Secretary 

^ May 85 
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MR, DONALD P. GREGG MS. LINDA AREY 

Assistant to the Vice President Director, Executive Secretariat 
for National Security Affairs OepartsMint of Transportation 


HR. NICHOLAS PLATT 
Executive Secretary 
Department of State 

MR. BDNARD J. STUCK Y 
Acting Executive Secretary 
Department of the Treasury 


MR. WILLIAM VITALE 
Executive Secretary 
Department of Energy 

MRS. KAREN CRAYTON 
Acting Executive Secretary 
Department of Education 


COLONEL R. J. APPOORTIT 
Executive Secretary 
Department of Defense 

MR. STEPHEN GALEBACH 
Senior Special Assistant 
to the Attorney General 
Department of Justice 


DR. ALTON KEEL 
Associate Director 

for National Security and 
International Affairs 
Office of Management L Budget 

25X1 

Executive Secretary 
Central Intelligence Agency 


MR. STEPHEN GLEASON 

Director 

Executive Aecretariat 
Department of the Interior 

MR. RANDY RUSSELL 
Executive Jl^sslstant 

to the Secretary 
Department of Agriculture 

MS. HELEN flOBBlNS 
.Executive J^sistant 

to the S<tcretary 
Department of Commerce 


AMBASSADOR ALAN GBRSON 
Washington Representative to 
the U^S. Representative to 
the United Nations 

BG GEORGE JOULWAN 
Executive Assistant 
to the Chairman 
Joint Chiefs of Staff 

MR. MALCOLM BUTLER 
Executive Secretary 
Agency for International 
Development 


NR. ROBERT SEARBY 
Deputy Under Secretary 

for Inteimat ional Affairs 
Department of Labor 


MR. C. WILLIAM LaSALLE 
Chief of the Executive 
Secretariat 

U.S. Information Agency 


MISS MARY PRANCES LOWE 
Executive Hecretary 
Department of Health 
and Human Services 


SUBJECT t National Security Council Meeting 

May 74, 1985 10) 

A National Security Council meeting will be held at 11:00 a.m, 
Friday, Mai^ 24, 1985 to review the results of National Security 
Study Directive 2-85 on Central American Economic Development. 
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Attached is a draft agenda for t he mee ting, 
one^page suassary of the report. 


Also attached is a 


Because we i)|ish to engage a broad representation of the Cabinet* 
participation is limited to principals only due to space lirnita^ 
tion. Pleaife provide the nam e of your participant to Carol 
Cleveland, ii95-304 4. 
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Robert M. Klmnitt 
Executive Secretary 


Attachments 

Tab A Draft Agenda 

Tab B Summary of Report 
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SECRET 


i ECONOMIC DEVELOPMENT FOR CENTRAL AMERICA 

j National Security Council Meeting 

I 11x00 - 11:45 a.m. 

ii Friday » May 24, 1985 

Cabinet Room 

i| 


I, lntro<iuction and presentation 
of th^i findings of NSSD>2-85 
onCentjral American Economic 
Devel<;ipment 
(12 minutes) 


II. Economic and Political Overview - Secretary Shults 

(5 mir^utes) 


III. Bcono||ic Assistance — - Peter McPheraon 

Problems and Progress to date 
(5 minutes) 


ly. Econoyic Reform and AbsI stance - Secretary Baker 

Level 0 
(3 minutes) 


V. Discussion - Principals 

(20 minutes) 


Robert C. McParlane 
and NSC Staff 
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Samwary and Conclutlons 

1. Good progress is being made in imple«entinq the Central Amarlcan Inltiativa 
recomrended by the Kisainger CoBTiaisaion a year ago. The princifN^l objectivaa wa aaek 
through econoeic asai atance -- rapid growth through exporta and private inveataent 

are atill appropr iatc j | 25X1 

2. Central Aaerica ie In the initial atagea of an econoaic recovery , fueled by the 
i ncreaae^ U.S. econoaic ajLalatance, an laproving politii^rx 

world econonic recovery J I 25X1 


3. Because progress toward regional peace has been lesa thar. hoped for. the region la 
stil l unliVcly to achie ve t he econccic goals set by the Coxrission. The region holds 
in lie interest for icr^ign ir.vegtcrst ar.d even Central entrepreneurs ere 

hesitant to invest. Consequently, per capit a incc gss in Central Ar.erica are unlikely to 
even return to the pre-crxsis level by 1990> | | 

reaffirm the need fo r the t9,4 billion five-year atai stance package recouended 

by the^npar t is&n dcaiijsxcr. a yelr 'TK e " t r a Je gu^rrtntte procraa should be 

extended until the security situation has Tifcproved"%,u7 ficiently to reVtcre”' pr i vete 
credits . Up to now, we have received most of what we r aquas ted . but increased efforts 
may be needed in the future to assure adequate funding ,1 


'• The United States is shouldering the great bulk of the assistance burden in 
Central America, followed by the multilateral banks. Very iTttle a s^i stance has been 
forthcoming from Europe or Japan . We will want to monitor the contributions of other 
donors carefully, | | 

6. Economic stabilixation assisted by the IMF is important to Central American 
governments! it generates additional amoun ts and sources of financial flows, and it 
promotes more efficient resource use. I I 


7. The security situation remains threatening , increasing the difficulties of 
implementing our economic assistance program* Governments are reluctant to adopt 
unpopular measures in an unstable political environment. Yet improved economic policies 
" which usually have some short-term political costs — are. in addition to political 
stability, the key to the effectiveness of our aid and to rapid economic growth f | 

0. This dilemma of tradeoffs between our economic and strategic objectives will 
continue to pose difficult choices ^or U.S. policymakers . Close coordination among U.S* 
Government agencies will be important in properly balancing these objectives to achieve 
an optimal mix. This is likely to require incipeeeed policy-level dieeueeion.l 
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